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SUMMARY OF BILL:    Stipulates that when a municipality annexes an 

area served by a special service government (utility districts) the annexing 
government may provide utility services in the annexed area. 
 
 

ESTIMATED FISCAL IMPACT: 

 
  Other Fiscal Impact – If a municipality chooses to annex such 
an area and provide utility services in that area, there will be a 

shift of local government revenues and expenditures from the 
utility district to the annexing municipality.  The precise amount 
of such shift will vary on a case by case basis.    
 
 Assumptions: 
 

• No fiscal impact to the state. 

• No net increase or decrease in local government revenues or 
expenditures. 
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